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INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF PAKISTAN SWEET HOME ANGELS &
FAIRIES PLACE

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Pakistan Sweet Home Angels & Fairies Place
(the Company), which comprise the statement of financial position as at June 30, 2025 and the
statement of income and expenditure, the statement of other comprehensive income, the
statement of changes in fund, the statement of cash flows for the year then ended, and notes to
the financial statements, including material accounting policy information and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statement of other
comprehensive income, the statement of changes in fund and the statement of cash flows together
with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the companies Act, 2017 (XIX of 2017),
in the manner so required and respectively give true and fair view of the state of the Company’s
affairs as at June 30, 2025 and of the surplus, the changes in fund and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
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and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company's financlal reporting process.

Auditors Responsibilities for the Audit of the Financial Statements

Our objectives are to obtaln reasonable assurance about whether the financlal statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors
report that includes our opinfon. Reasonable assurance is a high level of assurance, but Is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a materfal misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentfonal omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors report.
However, future events or conditions may cause the Company to cease to continue as a
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, the
statement of other comprehensive income, the statement of changes in fund and the
statement of cash flows together with the notes thereon have been drawn up in conformity

with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIll of
1980).

The engagement partner on the audit resulting in this independent auditors report is Atif Riaz.

ISLAMABAD i A
DATED: NOVEMEBER 03, 2025 BDO EBRAHIM & CO.
UDIN: AR202510060ixyu1AZ38 CHARTERED ACCOUNTANTS
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PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

Note

ASSETS
NON CURRENT ASSETS
Property and equipment
Investment property
Intangible assets
Capital work in progress

0 N O\ W

CURRENT ASSETS
Other receivables 9
Cash and bank balances 10

TOTAL ASSETS

FUNDS AND LIABILITIES
FUNDS
Unrestricted funds

NON CURRENT LIABILITIES
Restricted funds 11
Deferred capital grant 12

CURRENT LIABILITIES
Creditors, accrued and other liabilities 13
TOTAL FUNDS AND LIABILITIES

CONTINGENCIES & COMMITMENTS 14

The annexed notes from 1 to 28 forms an integral part of these financial statements.

L_'l_

CHIEF EXECUTIVE

2025
Rupees

2,363,275,163

2024
Rupees

1,527,242,736

3,040,000 -
166,666 333,333
8,987,800 18,377,604
2,375,469,629 1,545,953,673
10,619,582 13,019,571
265,358,213 188,744,255
275,971,795 201,763,826

2,651,447,424

1,747,717,499

1,682,164,282 775,812,709
28,840,883 32,223,819
933,128,814 936,000,090
961,969,697 968,223,909
7,313,445 3,680,881
2,651,447,424 1,747,717,499

Selts
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PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Unrestricted ||  Restricted || Total Unrestricted || Restricted || Total
Note Rupees Rupces
INCOME
Donations 15 1,448,060,162 - 1,448,060,162 694,114,435 - 694,114,435
Realization of restricted funds 11 - 10,807,936 10,807,936 - 26,843,975 26,843,975
Anmciiationioldckoyd 12 4 16,126,554 16,126,554 - 14,053,866 14,053,866
capital grant
Other income 330,000 - 330,000 385,000 - 385,000
Total income 1,448,390,162 26,934,490 1,475,324,652 694,499,435 40,897,841 735,397,276
EXPENDITURE
Utilization of restricted funds 16 - 10,807,936 10,807,936 - 26,843,975 26,843,975
Depreciation on restricted
assets - 16,126,554 16,126,554 - 14,053,866 14,053,866
Operational expenses 17 531,486,923 - 531,486,923 373,422,076 - 373,422,076
Administrative expenses 18 10,491,895 - 10,491,895 8,270,320 - 8,270,320
Financial charges 19 59,771 - 59,771 54,820 - 54,820
542,038,589 26,934,490 568,973,079 381,747,216 40,897,841 422,645,057
SURPLUS BEFORE TAX 906,351,573 - 906,351,573 312,752,219 - 312,752,219
Taxation 20 - - 2 2
SURPLUS FOR THE YEAR 906,351,573 - 906,351,573 312,752,219 - 312,752,219
The annexed notes from 1 to 28 forms an integral part of these financial statements.
oo,
Y= O
DIRECTOR

CHIEF EXECUTIVE




PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Surplus for the year

Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes from 1 to 28 forms an integral part of these financial statements.

-—

CHIEF EXECUTIVE

2025 2024
Rupees Rupees
906,351,573 312,752,219
906,351,573 312,752,219

{3‘ o - O>~S.q0
DIRECTOR



PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at June 30, 2023

Total inter funds transfer to restricted funds
Total comprehensive income for the year
Balance as at June 30, 2024

Total comprehensive income for the year
Balance as at June 30, 2025

Note

Unrestricted

Total
funds
Rupces Rupees
478,560,490 478,560,490
(15,500,000) (15,500,000)
312,752,219 312,752,219
775,812,709 775,812,709
906,351,573 906,351,573

1,682,164,282

1,682,164,282

The annexed notes from 1 to 28 forms an integral part of these financial statements.
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PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Surplus for the year before taxation 906,351,573 312,752,219
Adjustments for non cash income & expense: .

Depreciation 107,757,633 55,124,289
Operating cash flows before working capital changes 1,014,109,206 367,876,508
Changes in working capital:

(Increase) / decrease in current assets:
Other receivables 2,399,989 35,362,529
1,016,509,195 403,239,037
Increase / (decrease) in current liabilities:

Creditors, accrued and other liabilities 3,632,564 3,046,325
- Cash generated from operations 1,020,141,759 406,285,362

Income tax paid during the year ' - -

Net cash generated from operating activities 1,020,141,759 406,285,362
CASH FLOW FROM INVESTING ACTIVITIES

Additions to property and equipment (923,174,357) (378,782,487)

Additions to Intangible assets - (500,000)

Additions to Capital Work in progress (14,099,232) (29,036,324)

Net cash used in investing activities (937,273,589) (408,318,811)
CASH FLOW FROM FINANCING ACTIVITIES

Net increase/(decrease) in restricted grant (3,382,936) 12,656,025

Net increase/(decrease) in unrestricted funds excluding

surplus - (15,500,000)

Net decrease in deferred capital grant (2,871,276) (14,053,866)

Net cash used in financing activities (6,254,212) (16,897,841)

Net increase / (decrease) in cash and cash equivalents 76,613,958 (18,931,290)

Cash and cash equivalents at beginning of the year 188,744,255 207,675,545

Cash and cash equivalents at end of the year 10 . 265,358,213 188,744,255
The annexed notes from 1 to 28 forms an integral part of these financial statements.

2,
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PAKISTAN SWEET HOME ANGELS & FAIRIES PLACE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1

1.1

1.2

CORPORATE AND GENERAL INFORMATION
Legal status and operations

Pakistan Sweet Home Angels & Fairies Place (the Company) was incorporated on July 21, 2016,
as a Company not for profit under section 42 of the repealed Companies Ordinance, 1984
(Repealed with the enactment of the Companies Act, 2017).

The main objective of the Company is to provide shelter, food, medical care, education and
social protection to underprivileged orphan children. The Company is running a school
"National School and College System" situated at H-9/4 Islamabad, a hospital "Fatima Tuz
Zuhra Mother and Child hospital" and maintaining graveyards.

The government of Pakistan accords importance to the role of foreign funding to NGOs to
support socio-economic policies and programs. In 2015, the Government of Pakistan put
together a policy framework to streamline and facilitate the work of NGOs receiving foreign
funding in the country. As part of this framework, all NGOs present in Pakistan and desirous of
receiving foreign funding in Pakistan are required to register themselves with the Ministry of
Economic Affairs (MOEA) by signing Memorandum of Understanding (MOU). Therefore,
Pakistan Sweet Home Angels and Fairies Places has signed an MOU with Economic Affairs
Division under new framework for the project “Pakistan Sweet Home AFP School and College"
located in Islamabad and Mir Ali-KP Bhalwal-Punjab for the period up to March 10, 2026. The
Company has not signed MOU with MOEA for Karachi and Sukkur.

Geographical location and addresses of business units

The registered office of the Company is situated near HEC, Sector H-9/4, Islamabad. Company
is also operating six branches located which are as follows:

1- Karachi
2- Waziristan
3- Bhalwal
4- Islamabad
5- Sukkur
6- Sohawa

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by International Accounting
Standard Board-as are notified under the Companies Act 2017;
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2.2

23

24

- Accounting standards for Not for Profit Organizations (Accountirig Standard for NPOs)
issued by the Institute of Chartered Accountants of Pakistan as notified under the Companies
Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
or the Accounting Standard for NPOs, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
certain items as disclosed in the relevant accounting policies below.

The Company has adopted deferral method of accounting for recognition and presentation of
restricted/unrestricted grants, endowment fund and its net assets as per Accounting Standard for
NPOs.

Functional and presentation currency

These financial statements are presented in Pakistan Rupee which is the Company’s functional
currency. Amounts presented in the financial statements have been rounded off to the nearest of
Rupees, unless otherwise stated.

Key judgements and estimates

The preparation of financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the use of certain critical accounting estimates. In
addition, it requires management to exercise judgment in the process of applying the Company’s
accounting policies. The areas involving a high degree of judgment or complexity, or areas
where assumptions and estimates are significant to the financial statements, are documented in
the following accounting policies and notes, and relate primarily to:

- Useful lives, residual values and depreciation method of property, plant and equipment —
Note 4.1

- Useful lives, residual values and amortisation method of intangible assets - Note 4.2

- Stores, Spare parts and loose tools - Note 4.5

- Provision for doubtful trade receivables Note 4.6

- Amortization of deferred capital grant - Note 4.10

- Estimation of provisions - Note 4.14

- Estimation of contingent liabilities - Note 4.15

el
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3.1

3.2

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are cffective for the
year ended June 30, 2025

The following standards, amendments and interpretations are effective for the year ended Junc
30, 2025. These standards, amendments and interpretations arc either not relevant to the
Company's operations or did not have significant impact on the financial statements other than
certain additional disclosures.
Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024
Amendments to IFRS 16 'Leases' - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024
Amendments to IAS 1 ‘'Presentation of Financial Statements-
Classification of liabilities as current or non-current January 01, 2024
Amendments to IAS 1 'Presentation of Financial Statements' - Non-
current liabilities with covenants " January 01, 2024
Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements ‘ January 01, 2024
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against -each of them. These standards,
amendments and interpretations are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain
additional disclosures.
Effective date
(annual periods
beginning on or
after)

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial

instruments January 01, 2026

¥y
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4.1

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026

IFRS 17 Insurance Contracts ' January 01, 2027

Certain annual improvements have also been made to a number of IFRSs
and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP).

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by Securities and
Exchange Commission of Pakistan (SECP).

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by Securities and
Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2026. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be adopted by January 01, 2027.

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the presentation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Property and equipment
Measurement

Items of property and equipment other than land are measured at cost less accumulated
depreciation and impairment loss (if any).

Capital work in progress is stated at cost less impairment loss (if any).

Donated property and equipment are recognised as non monetary grants and are stated at value
determined by the management subsequently carried at cost less accumulated depreciation. The
grant is recorded as deferred income which is then recognised in statement of income and
expenditure on systematic basis over the useful life of the donated asset.
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4.2

Historical cost includes expenditure that is directly attributable to the acquisition of the item
including borrowing costs. The cost of self constructed assets includes the cost of materials,
direct labor and any other costs directly attributable to bringing the asset to a working condition
for its intended use.

Subsequent costs are included in an asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The cost of day to day
servicing of property and equipment are recognised in statement of income and expenditure
during the financial year in which they are incurred.

The spare parts, stand-by equipment and servicing equipment are capitalized as an asset when
they meet the definition of property and equipment.

Restricted

Assets purchased from restricted funds are depreciated at rates specified on note 5.2.1 and
recognised in income over the useful life of the assets.

Depreciation

Depreciation is charged so as to write off the cost or revalued amount of assets (other than land
and capital work in progress) over their estimated useful lives, using the straight-line method at
rates specified in note 5.1.1 and 5.2.1 to the financial statements.

Disposal

An item of property and equipment and any significant part is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. The gain or loss arising
on derecognition of an item of property and equipment is determined as the difference between
the sales proceeds and the carrying amounts of the asset and is recognised in as other income in
the statement of income and expenditure. In case of the derecognition of a revalued property, the
attributable revaluation surplus remaining in the surplus on revaluation is transferred directly to
the unappropriated-profit.

Judgment and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The
effect of any changes in estimate is accounted for on a prospective basis.

Investment property
Recognition and measurement

Investment property, which is property held to earn rentals and/or for capital appreciation,
including property under construction for such purposes, is measured initially at its cost,
including transaction costs, '

3
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4.3

4.4

Subsequent to initial recognition, investment property measured at fair value. The changes in fair
value recognised in the statement of profit or loss. Any other investment property (whose fair
value cannot be measured reliably) is measured at cost less accumulated depreciation and any
impairment loss.

The fair value of investment property is determined at the end of each year using current market
prices for comparable real estate, adjusted for any differences in nature, location and condition.

Judgment and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The
effect of any changes in estimate is accounted for on a prospective basis. Further, determining
adjustments for any differences in nature, location and condition of the investment property
involves significant judgment.

Intangible assets

Measurement

Intangible assets, other than goodwill, are measured at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is charged so as to allocate the cost of assets over
their estimated useful lives, using the straight-line method at the rates specified in note 7 to the
financial statements. Research and development expenditure is charged to 'administrative and
general expenses' in the statement of profit or loss, as and when incurred.

Judgment and estimates

The useful lives, residual values and amortisation method are reviewed on a regular basis. The
effect of any changes in estimate accounted for on a prospective basis.

Capital work in progress
Initial recognition

Capital work-in-progress is stated at cost less impairment and it consists of expenditure incurred,
advances made and other costs directly attributable to property and equipment in the course of
their construction and installation. Cost also includes applicable borrowing costs.

Transfers

Transfers are made to relevant property and equipment category as and when assets are available
for use intended by the management.

i

Page - 6



4.5

4.6

4.7

4.8

Impairment

The Company assesses at each stalement of financial position date whether there is any
indication that assets except deferred tax assets may be impaired. If such indication exists, the
carrying amounts of such assets are reviewed to assess whether they are recorded in excess of
their recoverable amount. Where carrying values exceed the respective recoverable amounts,
assets are written down to their recoverable amounts and the resulting impairment loss is
recognised in statement of income and expenditure. The recoverable amount is the higher of an
asset's fair value less costs to sell and its value in use.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised recoverable amount but limited to the extent of initial cost of the asset. Reversal of
impairment loss is recognised in income.

The gain or loss on disposal or retirement of an asset represented by the difference between the
sale proceeds and the carrying amount of the asset is recognised as an income or expense.

Stores and spares

Measurement

Items of stores and spares are stated at cost less provision for slow moving and obsolete items.

Cost is determined by using the moving average method. Items in transit are valued at cost
comprising invoice value plus other charges incurred thereon.

Trade debts and other receivables
Measurement

Trade receivables and other receivables are recognised at transaction price less an allowance for
impairment.

Impairment

A provision for impairment of trade receivables is established when there is objective evidence
that the Company will not be able to collect all amounts due according to the original terms of
the receivables. The amount of the provision is recognised in the statement of profit or loss. Bad
debts are written-off in the statement of profit or loss on identification.

Judgments and estimates

The allowance for doubtful debts of the Company is based on the aging analysis and
management’s continuous evaluation of the recoverability of the outstanding receivables. In
assessing the ultimate realization of these receivables, management considers, among other
factors, the credit-worthiness and the past collection history of each customer.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at nominal amount.
For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand,

balances at banks in current and deposit accounts.{!j" ¢
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4.9

4.10

4.11

4.12

4.13

4.14

Unrestricted funds

Funds received for on-going operations, without any restrictions are classified as unrestricted
funds.

Restricted funds

Funds received for specific purpose are classified as restricted funds. Expenses incurred out of
restricted funds are reflected in the income and expenditure account with equal amount being
recognised as income and reflected as funds utilized. However unspent amount at year end is
carried to "restricted grant".

Deferred capital grant

Deferred capital grant is recognised against capital assets received in donation or against the
capital expenses incurred from restricted / unrestricted funds. This is amortized to the statement
of income and expenditure on systematic basis in line with the depreciation charged on
respective capital assets.

Taxation

The grant income of the Company is exempt from tax under clause 61 and clause 66 of Second
Schedule of the Income Tax Ordinance, 2001.The provision for current taxation is based on
other taxable income at the current rates of taxation after taking into account tax credit available,
if any, or one percent of turnover, whichever is higher in accordance with the provisions of the
Income Tax Ordinance, 2001.

Creditors, accrued and other liabilities

Creditors, accrued and other liabilities are obligations to pay for goods and services that have
been acquired in the ordinary course of business from suppliers. These are classified as current
liabilities if payment is due within one year. If not, they are presented as non-current liabilities.

Liabilities for creditors and other amounts payable are carried at cost which is the fair value of
the consideration to be paid in the future for goods and services received, whether or not billed
to the Company and subsequently measured at amortized cost.

Income recognition

Income from donations is recognised where there is reasonable assurance that the donation will
be received and all attached conditions, if any, will be complied with.

Donations

It is received from general public and recognised at receipt basis.

Membership

It comprises of the amount received from the members of the Company.
' 55
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4.15

4.16

4.17

Sponsorship
It is the amount paid by organizations for the sponsorships of children.

Donation in kind

It comprises of the items or services received from individuals and organizations and is
recognised on fair value at the time of receipts.

Provisions

A provision is recognised in the statement of financial position when the Company has a present
legal or constructive obligation as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and amount of
that obligation can be measured reliably. Provision are not recognised for future operating losses.

Provisions are reviewed at each statement of financial position date and adjusted to reflect
current best estimates.

Contingent assets are not recognised and are also not disclosed unless an inflow of economic
benefits is probable and contingent liabilities are not recognised and are disclosed unless the
probability of an outflow of resources embodying economic benefits is remote.

Contingencies

A contingent liability is disclosed when the Company has a possible obligation as a result of past
events, existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company; or the Company has
a present legal or constructive obligation that arises from past events, but it is not probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, or
the amount of the obligation cannot be measured with sufficient reliability.

Financial instruments

Financial assets

The Company classifies its financial assets in the following categories: at fair value through
profit or loss, fair value through other comprehensive income and amortized cost. The
classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition. -

Amortised cost

A financial asset is measured at amortised cost if it meets both the following conditions and is
not designated as at fair value through profit or loss:

(i) it is held with in a business model whose objective is to hold assets to collect contractual
cash flows; and

(ii) its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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Equity Investments at FVTOCI

These assets are initially measured at cost plus transaction cost that are directly attributable to its
acquisition. Subsequently, these are measured at fair value. Dividends are recognised as income
in the statement of income and expenditure unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognised in other
comprehensive income and are never reclassified to the statement of income and expenditure.

Financial assets at FVTPL

These assets are initially recognised at cost. Subsequently, these are measured at fair value. Net
gains and losses, including any interest / markup or dividend income, are recognised in income
and expenditure.

Impairment

The Company recognizes loss allowance for Expected Credit Losses (ECLs) on financial assets
measured at amortized cost. The Company measures loss allowance at an amount equal to

lifetime ECLs.

Lifetime ECLs are those that result from all possible default events over the expected life of a
financial instrument. The maximum period considered when estimating ECLs is the maximum
contractual period over which the Company is exposed to credit risk.

At each reporting date, the Company assesses whether the financial assets carried at amortised
cost are credit-impaired. A financial asset is credit-impaired when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off when
the Company has no reasonable expectations of recovering a financial asset in its entirety or a
portion thereof.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or at fair value through profit or
loss' (FVTPL). A financial liability is classified as at FVTPL if it is classified as held for trading,
it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net gains and losses, including any interest expense, are
recognised in the statement of profit or loss. Other financial liabilities are subsequently measured
at amortized cost using the effective interest method. Interest expense and foreign exchange

gains and losses are recognised in the statement of income and expenditure. Any gain or loss on
de-recognition is also recognised in the statement of income and expenditure.

Derecognition :

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Company has transferred substantially all risks

and rewards of ownership. f
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4.18

4.19

Foreign currency translation

Transactions in foreign currencies are converted into functional currency (PKR) at the exchange
rate prevailing on the dates of transactions. Monetary assets and liabilities in foreign currencies
are translated into functional currency at the rates of exchange prevailing at the statement of
financial position date. Exchange gains and losses are recognised in the statement of income and
expenditure.

Related party transactions

Transactions involving related parties arising in the normal course of business are conducted at
arm's length at normal commercial rates on the same terms and conditions as third party
transactions using valuation modes as admissible.

2025 2024
Note Rupees Rupees
PROPERTY AND EQUIPMENT
Un-restricted 5.1 1,430,146,349 591,242,646
Restricted 52 933,128,814 936,000,090
2,363,275,163 1,527,242,736

2
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5.1

5.1.1

PROPERTY AND EQUIPMENT UN-RESTRICTED

P Office Furniture and | Computers ¥
Particulars Note 1 Buildings Equipments Fixtures and Accessorirs Y chicles Total
Rupees
Gross carrying value basis
As at June 30, 2025 »
Cost 350,800,667 1,085,132,033 37,745,997 58,268,541 8,926,850 98,400,000 1,639,274,088
Accumulated depreciation and impairment - (98.049.889) (12,015,136) (34,142,168) (8,817,720) (56,102,826) (209,127,739)
Net book value 350.800.667 987,082,144 25,730,861 24,126,373 109,130 42,297,174 1.430,146,349
Net carrying value basis
Year ended June 30, 2025
Opening book value (NBV) 261,914,180 264,073,659 19,437,002 7,839,672 1,884,937 36,093,196 591,242,646
Additions (Cost) 88,886,487 756,976,051 10,068,459 27,940,409 163,695 25,883,978 909,919,079
Transferred from CWIP - 23,489,036 - - - - 23,489,036
Transfer to Investment property - (3,200,000) - - - - (3,200,000)
Depreciation charge S.1.1 - (54,256,602) (3,774,600)  (11,653,708) (1,939,502)  (19,680,000) (91,304,412)
Impairment of asset - - = S = = =
Disposal - - - - - - -
Closing net book value 350.800.667 987.082,144 25.730.861 24,126,373 109.130 42,297,174 1,430,146.349
Gross carrying value basis
As at Junc 30, 2024
Cost 261,914,180 308,666,946 27,677,538 30,328,132 8,763,15: 72,516,022 709,865,973
Accumulated depreciation and impairment - (44,593,287) (8.240.536) (22.488.,460) (6,878,21¢) (36,422.826) (118,623,327)
Net book value 261,914,180 264,073,659 19,437,002 7,839,672 1,884,937 36,093,196 591,242,646
Net carrying value basis
Year ended June 30, 2024
Opening book value (NBV) - 137,897,259 8,643,778 9,584,455 1,120,09¢ 49,342,400 206,587,990
Additions (Cost) 261,914,180 94,830,080 13,560,978 4,320,843 2,902,406 1,254,000 378,782,487
Transferred from CWIP = 46,775,926 - - - - 46,775,926
Transfer to Investment property ® = = « - = - -
Depreciation charge 5.1.1 - (15,429,606) (2,767,754) (6,065,626) (2,137,56%) (14,503,204) (40,903,757)
Impairment of asset = = = = - - -
Disposal z = = - - - -
Closing net book value 261,914,180 264,073,659 19,437,002 7,839,672 1,884,93% 36,093,196 591,242,646
Useful life (Years) - 20 10 5 3 5

Depreciation for the year has been allocated to operational e

Xpense,

15
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52 PROPERTY AND EQUIPMENT-RESTRICTED

Page - 13

rdo

- Office Furniture and | Computers and i
Particulars Note Laxd Bluikliogs Equipments Fixtures Accessorigs Ll qofal
Rupees
Gross carrying value basis
As at June 30, 2025 ;

Cost 739,940,626 262,608,051 3,336,043 7,072,000 1,119,652 39,000,000 1,053,076,372
Accumulated depreciation and impairment - (80,983,150) (2,289,844) (3,904,080) (986.554) (31,783,930)  (119,947,558)
Net book value ’ 739,940,626 181,624,901 1,046,199 3,167,920 133,098 7.216,070 933,128,814

Net carrying value basis

Year ended June 30, 2025
Opening book value (NBV) 739,940,626 194,755,304 1,304,160 - - - 936,000,090
Additions (Cost) - - 75,643 3,959,900 199,647 9,020,088 13,255,278
Depreciation charge - (13,130,403) (333,604) (791,980) (66,549) (1,804,018) (16,126,554)
Impairment of asset - - - - - - -
Disposal - - - - - - : -
Closing net book value 5.2.1 739,940,626 181,624,901 1,046,199 3,167,920 133,098 7,216,070 933,128,814

Gross carrying value basis

As at June 30, 2024
Cost 739,940,626 262,608,051 3,260,400 3,112,100 920,005 29,979,912  1,039,821,094
Accumulated depreciation - (67.852,747) (1,956,240) (3,112,100) (920,005) (29,979,912)  (103,821,004)
Net book value 739,940,626 194,755,304 1,304,160 - : = 936,000,090

Net carrying value basis

Year ended June 30, 2024
Opening book value (NBV) 739,940,626 207,885,707 1,630,200 - 305,939 291,484 950,053,956
Additions (Cost) - - = 3 i & .
Depreciation charge 5 (13,130,403) (326,040) - (305,939) (291,484) (14,053,866)
Impairment of assct - - - - s = 2
Disposal - - - - = o s
Closing net book value 5.2.1 739,940,626 194,755,304 1,304,160 - = 936,000,090

Useful life (Years) - 20 10 5 3 5

5.2.1 This represents 12 acres land situated at H-9/4, Islamabad and Gujarkhan granted by Pakistan Bait-ul-maal is valued at Rs.649,350,000 and 9¢,590,625 respectively.



6.1

6.2
6.3

6.4

7.1

2025 2024

Note Rupees Rupees

INVESTMENT PROPERTY - AT COST

Cost , % 2
Accumulated depreciation and impairment - -
Carrying amount as at 01 July - a4
Additions & 4 N
Transfer (to)/from property and equipment 3,200,000 .
Disposals - carrying amount " 3
Depreciation charge for the year (160,000) -
(Impairment)/Reversal of impairment = 2
Carrying amount as at 30 June 3,040,000 -
Cost 3,200,000 -
Accumulated depreciation and impairment (160,000) -
Carrying amount as at 30 June 3,040,000 -
Useful life (Years) ' 20 20

This represents building owned by the company. The property is not occupied by the company
and is held for rentals. The Company carries this investment property under cost model as its
fair value cannot be reliably determined without undue cost or effort as there is no active market
for this property and a recent comparable transaction for identical property is also not available.

Forced sale value of the investment property is assessed at Rs. 3.6 million.

The rental income in respect of this property amounting to Rs. 330,000 has been recognized in
profit or loss and included in ‘other income’. ’

Depreciation on this property is calculated using straight line method to allocate the cost less its
residual value (if any) over its estimated useful life of 20 years. The depreciation on investment
property measured at cost is charged to administrative and general expenses.

INTANGIBLE ASSETS
2025 2024
Note Rupees Rupees

Cost

Balance as at 01 July ~ 500,000 &

Additions during the year 7.1 - 500,000

Balance as at 30 June 500,000 500,000
Accumulated amortisation

Balance as at 01 July 166,667 -

Amortisation charged during the year 166,667 166,667

Balance as at 30 June 333,334 166,667
Net Book Value Balance 166,666 333,333

Intangible assets include software purchased in 2024. The useful life of software is estimated to
be three years and amortisation is charged on straight line basis.

Fyd
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8 CAPITAL WORK IN PROGRESS

2025
; ; v ; Transferred to Closing
Particulars Opening balance Additions during the year fixed assels balance
Rupees
Head office 9,389,804 14,099,232 (23,489,036) -
Cadet College Gujar Khan - - - -
Cadet College Rehara 8,987,800 - - 8,987,800
Total as at June 30, 2025 18,377,604 14,099,232 (23,489,036) 8,987,800
2024
: , s . Transferredto | Closing
Particulars Opening balance Additions during the year fixed assets S
Rupees
Head office 24,883,484 29,036,324 44,166,004 9,753,804
Cadet College Gujar Khan 2,609,922 - 2,609,922 -
Cadet College Rehara 8,623,800 - - 8,623,800
Total as at June 30, 2024 36,117,206 29,036,324 46,775,926 18,377,604
2025 2024
Note Rupees Rupees
9 OTHER RECEIVABLES '
Advance to vendors 9.1 9,628,958 11,813,554
Advance to centers 490,624 706,017
Security deposit 500,000 500,000
10,619,582 13,019,571
9.1 Advance to vendor includes an amount of Rs. 8.449 million paid to Sudozai Builders against
construction and renovation work at the company’s premises.The advance is non-interest
bearing and will be adjusted against future invoices upon certification of work completion by
the company’s management or appointed consultant.
2025 2024
Rupees Rupees
10 CASH AND BANK BALANCES
Cash in hand 320 56,044
Cash at bank - current account (local currency) 265,357,893 188,688,211
265,358,213 188,744,255

i
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11

12

12.1

13

14

2025 2024
Note Rupces Rupees
RESTRICTED FUNDS
Balance as at 01 July 32,223,819 19,567,794
Funds received during the year 7,425,000 24,000,000
Funds transferred from unrestricted funds - 15,500,000
Funds transferred to income during the year (10,807,936) (26,843,975)
Balance as at 30 June 11.1 28,840,883 32,223,819

These represents the Government of Sindh and Oil and Gas Dévelopment Company Limited
(OGDCL) restricted funds received and utilized for general running expenses of Sindh region,

and internally restricted funds transferred from unrestricted funds.

2025 2024
: Note Rupees Rupees
DEFERRED CAPITAL GRANT
Balance as at 01 July 936,000,090 950,030,956
Additions 13,255,278 -
Less: Amortization for the year (16,126,554) (14,053,866)
Balance as at 30 June 12.1 933,128,814 936,000,090
This represents restricted assets purchased from the restricted grant.
2025 2024
Rupees Rupees
CREDITORS, ACCRUED AND OTHER
LIABILITIES
Creditors '5,865,212 2,992,987
Salaries payable 79,758 160,758
Withholding tax payable 1,068,475 298,136
Audit fee 300,000 229,000
7,313,445 3,680,881

CONTINGENCIES & COMMITMENTS

There are no contingencies and commitments as at June 30, 2025 (2024: nil).

el
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15.1

15.2

15.3
15.4

15.5

16

16.1

2025 2024

Note Rupees Rupees
DONATIONS
General donation 15.1 467,092,871 352,040,126
Zakat 79,633,655 47,988,703
Sponsorship 15.2 25,152,722 33,605,882
Membership 15.3 15,697,291 13,164,996
Donation in kind 15.4 860,483,623 247,314,728
1,448,060,162 694,114,435
Donations
Local donation 1,316,881,972 600,099,796
Foreign donation 15.5 131,178,190 94,014,639

_1,448,060,162 694,114,435

This represents donations received from individual donors. These donations are utilized in
accordance with the main objectives of the Company.

This represents educational and living expenses of children sponsored by general public and
others.

This represents membership fee received from recurring members.

This represents food items, clothing and other consumables received from donors. These are
recognized at estimated fair value of the items.

This represent donations mainly received from Sweet Home International (Denmark), and
Pakistan Sweet Home USA.

REALIZATION / UTILIZATION OF

RESTRICTED FUNDS
2025 2024
Note Rupees Rupees

Salaries and wages - 10,788,161
School fee 16.1 1,086,224 6,846,105
Children clothes and wearings 1,315,850 648,134
Food and consumables 4,098,163 4,078,208
Other operational expenses 4,307,699 4,483,367
' 10,807,936 26,843,975

This represents school fee paid to Cadet College Sanghar and Petaro in respect of 7 students
and to IBA Public School Sukkur against 100 students. -

22w
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17

17.1

18

OPERATIONAL EXPENSES

Salaries and wages

Food and consumables
Children clothes and wearings
School fee and other support

Note

17.1

Laundry, cleaning and other support services

Depreciation

Amortisation

Medical and health care
University educational expense
Operating and event expenses
Rentals

Sanitaory items

Travel and conveyance

Repair and maintenance

Repair and maintenance - vehicles
Utilities

Printing and stationery

Electric and household items
Welfare expenses

Postage and telegram
Promotional and image building
Service charges

Miscellaneous expenses
Federal excise duty

2025 2024

Rupees Rupees
99,772,292 68,190,613
99,402,029 85,952,980
14,011,086 13,104,235
52,103,332 35,780,005
11,902,275 8,059,459
91,464,412 40,903,757
166,667 166,667
11,287,049 1,822,255
8,258,756 7,173,300
9,573,748 8,779,874
3,667,000 3,432,930
- 13,990
17,068,296 18,844,598
31,912,999 9,568,302
2,717,985 4,333,879
34,121,019 25,205,048
11,843,043 11,254,915
11,266,737 11,119,786
12,184,231 7,724,327
247,394 1,019,585
2,992,789 4,811,715
440,000 564,269
4,715,869 5,220,509
367,915 375,078
531,486,923 373,422,076

Salaries and wages are recognized on an accrual basis and include all employee-related costs

incurred up to June 30, 2025.

ADMINISTRATIVE EXPENSES

Salaries and wages
Office supplies
Plantation

Utilities

Professional charges
Auditor renumeration

Note

18.1
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2025 2024
Rupees Rupees
7,509,742 5,132,627
310,375 696,690
317,020 887,678
1,761,108 1,272,794
293,650 10,000
300,000 270,531
10,491,895 8,270,320
3



2025 2024
Rupcees Rupees
18.1 Auditor renumeration
Auditor fee 300,000 270,531
300,000 270,531
2025 2024
Rupees Rupees
19 FINANCIAL CHARGES
Bank charges 39731 . 54,820

20 TAXATION

The grant income of the Company is exempt from tax under clause 61 and clause 66 of
Second Schedule of the Income Tax Ordinance, 2001.

21 RENUMERATION OF CHIEF EXECUTIVE AND DIRECTORS

The aggregate amount charged in the financial statements in respect of remuneration to chief
executive, director and executives is as follows:

2025 2024

Rupees Rupees
Directors fee o

1 4 1 4

21.1 No remuneration is paid to chief executive and directors during the year.

yelor
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22.1

FINANCIAL INSTRUMENTS

FINANCIAL ASSETS AND LIABILITIES

The Company's exposure to interest rate risk on its financial assets and liabilities are summarized as follows:

| 2025
Interest/mark up bearing Net interest /
Particulars Total Maturity Maturity mark up
up to one after one Sub-total bearing
year year
Rupees
Financial asscts
Other reccivables 500,000 - - - 500,000
Cash and bank balances 265,358,213 - - - 265,358,213
265,858,213 - - - 265,858,213
Financial liabilities
Creditors and other liabilitics 6,244,970 . . . 6,244,970
6,244,970 - - - 6,244,970
272,103,183 - - - 272,103,183
Off Balance sheet Items
Financial commitments: . # 3 - -
Total Gap ' 272,103,183 - F . 272,103,183
| 2024
.lntercsl/mark !lp bearing et Taiatdat]
Particulars Total Maturity Maturity mark up
up to one after one Sub-total bearing
year year
Rupees
Financial assets
Other receivables 500,000 - - - 500,000
Cash and bank balances 188,744,255 - - - 188,744,255
189,244,255 - - - 189,244,255
Financial liabilities
Creditors and other liabilities 3,382,745 - - - 3,382,745
3,382,745 - - - 3,382,745
192,627,000 - - - 192,627,000
Off Balance sheet Items
Financial commitments: B 2 = = 5
Total Gap 192,627,000 - - - 192,627,000

Effective interest rates are mentioned in the respective notes to the financial statements.
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23.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company has exposure to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

The Board of Directors of the Company have overall responsibility for the establishment and
oversight of the Company's risk management framework.

The Company’s risk management policies are established to identify and analyze the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to the
limits. Risk management policies and systems are reviewed regularly to reflect the changes in
conditions and the Company’s activities. The Company, through trainings, management
standards and procedures, aims to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations.

The Board of Directors review and agree policies for managing each of the above risks which are
summarized below:

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
parties fail to perform as contracted and arises principally from receivables. The Association’s

policy is to enter into financial contracts with reputable counter parties in accordance with the
internal guidelines and regulator requirements.

Exposure to credit risk

The carrying amounts of the financial assets represent the maximum credit exposures before any

credit enhancements. The carrying amounts of financial assets exposed to credit risk at reporting
date are as under:

2025 2024

Rupees Rupees
Security deposit 500,000 500,000
Bank balances 265,357,893 188,688,211
265,857,893 189,188,211

To manage exposure to credit risk in respect of financial assets, management performs credit
reviews taking into account the third party's financial position, past experience and other factors.

The exposure to banks is managed by dealing with a variety of reputable banks and monitoring
exposure limits on a continuous basis.

Concentration of credit risk

Concentration of credit risk occurs when a number of counter parties are engaged in similar
business activities or have similar economic features that would cause their abilities to meet
contractual obligation to be similarly affected by the changes in economic, political or other
conditions. The Company believes that it is not exposed to any major concentrations of credit risk.

Impaired assets

During the year no assets have been impaired.

2y
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23.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due. The Association's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stress conditions, without incurring unacceptable losses or risking damage to the Association's reputation. The
Company uses different methods which assists it in monitoring cash flow requirements and optimizing its cash return on investments.
Typically the Company ensures that it has sufficient cash on demand to meet expected operatioral expenses for a reasonable period,
including the servicing of financial obligation, this excludes the potential impact of extreme circumstances that cannot reasonably be

predicted, such as natural disasters. The following are the contractual maturities of financial liabilities, including interest payments and
excluding the impact of netting agreements, if any:

2025
Carrying Contractual Six Six to One to Two to Over
Particulars Amount Cash months Twelve tvo five five
Flows or less months yeirs years years
(Rupees)
Creditors, accrued and
other liabilities 7,313,445 7,313,445 3,656,723 3,656,723 - 3 -
7,313,445 7,313,445 3,656,723 3,656,723 - = 5
2024
Carrying Contractual Six Six to Ore to Two to Over
Particulars Amount Cash months Twelve tvo five five
Flows or less months years years years
(Rupees)
Creditors, accrued and
other liabilities 3,382,745 3,382,745 1,691,373 1,691,373 - - -
3,382,745 3,382,745 1,691,373 1,691,373 - - -
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(2)

(b)

(c)

(d)

)

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to change in credit rating of the issuer or
the instrument, change in market sentiments, speculative activities, supply and demand of
securities and liquidity in the market. The Company incurs financial liabilities to manage its
market risk. All such activities are carried out with the approval of the Board of Directors. The
Company is exposed to interest rate and currency risks.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises in financial
instruments that are denominated in foreign currencies i.e. in a currency other than the functional
currency in which they are measured. The Company is not exposed to currency risk as at reporting
date.

Interest rate risk '

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is not exposed to interest rate
risk as the Company does not hold any interest bearing instrument as at the balance sheet date,
therefore, no sensitivity analysis has been presented.

Foreign exchange risk

Foreign exchange risk arises mainly where the receivable and payables exists due to transactions
with foreign undertakings. The company believes that it is not exposed to any material financial
exchange risk.

Capital Risk Management

The company's prime objectives, while managing capital, is to ensure its ability to continue as
going concern of the first step and then continue to work for its core objective which is to provide
basic facilitices to the orphan childerns. The company, at present, is maintaining strong capital
base to support the sustained development of its business.

Other price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk), whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

At the year end the Company is not exposed to price risk since there are no financial instruments
whose fair value or future cash flows will fluctuate because of changes in market prices.

The Company is not exposed to any other type of market price risks.
w
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal, or in its
absence, the most advantageous market to which the Company has access at that date. The fair
value of a liability reflects its non performance risk.

Underlying the definition of fair value is the presumption that the Company is a going concern and
there is no intention or requirement to curtail materiality the scale of its operations or to undertake
a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange dealer, broker, industry group, pricing service or regulatory
agency, those prices represent actual and regularly occurring market transactions on an arm’s
length basis.

Fair value hierarchy

International Financial Reporting Standard (IFRS) 13 ‘Fair Value Measurement’ requires the
Company to classify fair value measurements and fair value hierarchy that reflects the significance
of the inputs used in making the measurements of fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Input other than quoted prices included with in Level 1 that are observable for assets and
liability either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (that is,
adjusted) inputs.

Transfer between level of the fair value hierarchy are recognized at the end of the reporting period
during which the changes have occurred.

The carrying value of all financial assets and liabilities reflected in the financial statements
approximate their fair values.

TRANSACTION WITH RELATED PARTIES

The related parties comprise associated companies, local related parties, directors and key
management personnel. Amounts due to / due from related parties are disclosed in notes to the
financial statements. The Company has not entered into transactions with directors and key
management personnel other than remuneration and benefits to key management personnel under
the terms of their employment. Other related party balances and transactions, not disclosed
elsewhere, are as follow‘s’.e‘ry
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2025 2024

Rupees Rupees
Related partics Nature of transaction
Sweet Home International - Amount being received as 20,224,870 23,300,975
Denmark donation collected from
Denmark
Pakistan Sweet Home AFP - Amount being received as 110,953,320 75,713,664
USA donation collected from
USA
2025 2024
Number
26 NUMBER OF EMPLOYEES
Total employees of the Company at the year end 237 268
Average employees of the Company during the year 259 220
27 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever considered necessary, for
better presentation. However, no significant reclassification has been made during the year.
28 GENERAL
Figures have been rounded off to the nearest rupee.
29 DATE OF AUTHORIZATION FOR ISSUE
These financial statements are authorized for issue on | b OCT 2025 by the Board of
Directors of the Company.
~ehs
Q/’-—— &’.\A'Bk‘)-)“)
CHIEF EXECUTIVE DIRECTOR
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